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PermitNumber: Wr^o.o.
Date Original Permit Issued: la4sE 4*t,vaN - ' 

slo/t r
Effective Date of Agreement: fil FV /9, zpo f p,+{2r >

ffiinffi
RECLAMATION AGREEMENT

This RECLAMATION AGREEMENT (hereafter referred to as'oAgteement") is
entered into by UtahAmerican Energy. Inc. (hereafter referred to as the "Permittee") and the
State of Utah, Department of Natural Resources, Division of Oil, Gas and Mining (hereafter
referred to as the "Division").

For the purpose of the AGREEMENT the information provided below, shall constitute
forms of definition or are for information regarding the Permittee or its operations.

trACTil:

rBoNDtr:

IIBOND AMOUNT''

.6BONDED AREA'':

Title 40-10-1, et. seq., Utah Code Annotated (1953,
as amended)

A bond in compliance with Utah Administrative
Rule 645-301-800, et. seq.

sB -9905586 $1,556,000
ISM 2217 $130,000

Section 15
Portions of W2SE4; Portions of NE4SW4: Portions of SE4SW4:
Gontaining 42.6 acres more or less

"BOND IYPEtf : Suretv Bond

XL Surety #5B-9905586
25 Independence Boulevard
Suite 103
Warren, NJ 07059
(e08) e03-e200

Rockwood Casualty Insurance Company #ISM 2217
654 main Street
Rockwood, PA 15557
(800) 837-e062
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"COMPANY OFFICERS": P. Bruce Hill: President and Chief Executive Officer
Robert D. Moore: Treasurer
Michael O. McKown: Secretary

"COOPERATIVE AGRDEMENTT': That certain agreement codified at 30 C. F.
R. 944.30

IIDISTURBED AREA'':

Section 15
Portions of W2SE4; Portions of NE4SW4: Portions of SE4SW4:
Gontaining 42.6 acres more or less

''LIABILITY INSURANCE'' : Public liability insurance policy submitted
as part of the permit application and attached as Exhibit "C".

Insurance Company: Reschini Agency Inc.
Address: 922 Philadelphia Street

P.0. Box 449

rerephone Number: l;';ill'ri*1s701
Policy Number: 37104410 & 73171037
Expiration Date: 0610112007

rfMINEfr: Lila Canyon @xtension to Horse Canyon Mine Part 65Btt)

frOSMfr: United States Department of the Interior,
Office of Surface Mining Reclamation and Enforcement.

IIPERMITII:

IIPERMITTEE?I:

ACT 007t0r3

UtahAmerican Energy, fnc.
P.O, Box 986
Price, Utah 84501
(43s) 888-4000
(43s) 888-4007

I'PERMITTEE'S UTAH REGISTERED AGENT FOR SERVICE OF PROCESS'':

CT Corporation System
136 East South Temple Ste 2100
sLC, UT 84111



IIREGULATIONSII:

and OSM pertaining to coal mining and reclamation activities.

frsMCRAil. The Surface Mining Control and
Reclamation Act of 1977,30 U.S.C. $$ 1201, et. seq.

rf suRETYr':

The following Exhibits are incorporated within and made a part of this Agreement.

EXHIBITS:

IIBONDED AREAI'
'IBONDING AGREEMENT''
''LIABILITY INSURANCE''

Page 4 of 7
Reclamation Agreement,tH;};

The regulations promulgated by the Division

Exhibit rrAfl

Exhibit rfB'r

Exhibit rrcrr
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WHEREAS, the Permittee is ready and willing to file the Bond in the amount and in a
form acceptable to the Division and to perform all obligations imposed by the Division pursuant
to applicable laws under the permit; and

NOW, THEREFORE, the Division and the Permittee agree as follows:

1. The provisions of SMCRA, the Act and the Regulations are incorporated by reference
herein and hereby made a part of this Agreement. Provisions of the Act or Regulations
and Rules shall supersede conflicting provisions of this Agreement.

2. The Permittee agrees to comply with all terms and provisions of this Agreement, the
Permit (which is based upon the approved Permit Application Package), the Act and the
Regulations, including the reclarnation of all areas disturbed by surface coal mining and
reclamation operations, despite the eventuality that the costs of actual reclamation
exceeds the Bond Amount.

The Permit Application Package includes a legal description of the Bonded Area,
including the number of acres approved by the Division to be disturbed by surface
mining and reclamation operations during the Permit period. For convenience, a copy of
the description of the Bonded Area is attached as Exhibit "A", and is incorporated by
reference.

The Permittee agrees to provide a Bond to the Division in the form and amount
acceptable to the Division ensuring the timely performance of the reclamation obligations
in the manner and by the standards set forth in this Agreement, the Permit, (which is
based upon the Permit Application Package), the Act and the Regulations. The Bond is
attached as Exhibit rtB' and is incorporated by reference.

The Permittee agrees to maintain in full force and effect the Liability Insurance policy
submitted as part of the Permit application and which is described in the attached Exhibit
'rC". The Division shall be listed as an additional instued on this policy.

kr the event that the Disturbed Area is increased through expansion of the coal mining
and reclamation operations or decreased through partial reclamation, the Division shall
adjust the Bond as appropriate in accordance with applicable law. In the event of
material damage to the surface lands, or contamination, dirninution, or intemrption of a
protected water supply caused by subsidence from underground coal mining, the
Permittee may be required by the Division to increase the bond amount pursuant to the
provisions of R645-301-525.550 of the Utah Administrative Code.

The Permittee does hereby agree to indemniff and hold harrnless the State of Utah and
the Division, and their respective employees and agents, from any claim, demand,
liability, cost, charge, or suit initiated by a third party as a result of the Permittee or

4.
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Permittee's agents or employees failwe to abide by the terms and conditions of the
approved Permit (which is based upon the approved Permit Application Package), and
this Agreement. In the event the Cooperative Agreement is terminated, this paragraph
will inure to the benefit of OSM with respect to Federal Lands, ffid otherwise to the
benefit of the Division.

The terms and conditions of this Agreement are non-cancelable until such time as the
penriittee has satisfactorily, as determined by the Division, reclaimed the Disturbed Area
in accordance with this Agreement, the approved Permit (which is based upon the
approved Permit Application Package), the Act, and the Regulations. Notwithstanding
the above, the Division may direct, or the Permittee may request and the Division may
approve a written modification to this Agreement in accordance with applicable law.

The Permittee may, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the new Bond form meets the
requirements of the Act, and the Regulations, but no Bond shall be released until the
Division has approved and accepted the replacement Bond.

This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Permittee shall be liable for all reasonable costs incurred by the Division to
enforce this Agreement.

Anybreach of the provisions of this Agreement, the Act, the Regulations, or the Permit
(which is based upon the approved Permit Application Package) may, at the discretion of
the Division, result in enforcement actions by the Division which include, but are not
limited to, an order to cease coal mining and reclamation operations, revocation of the
Permittee's Permit and forfeiture of the Bond.

In the event of forfeiture of the Bond, the Permittee agrees to be liable for additional
costs in excess of the Bond Amount which may be incurred by the Division in order to
comply with the Permit (which is based upon the approved Permit Application Package),
the Act, and the Regulations. Any excess monies resulting from the forfeiture of the
Bond, upon compliance with this Agreement, shall be refunded as directed by the
Permittee or, if a dispute arises, s directed by a court of competent jurisdiction by
interpleadrng the funds subject to the dispute.

No delay on the part of the Division in exercising any right, power, or privilege, under
the Permit, the Bonding Agreement (Exhibit "B") and/or this Agreement shall operate as
a waiver thereof nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The
provisions of this Agreement are severable, and if anyprovision of this Agreement, or
the application of any provision of this Agreement, to any circumstances is held invalid,

9.
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the application of such provision to other circumstances, and the remainder of this
Agreement, shall not be affected thereby.

Each signatory below represents that he/she is authorized to execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.

PERMITTEE:

By: l, &ur.,o ll'Pe

Title:

An affidavit of Qualification must be completed and attached to this form for
each authorized agent or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with this Agreernent. If the
principal is a corporation, the Agreement shall be executed by its duly authorized
officer.

NOTE:

vision of Oil, Gas and



AFF'IDAVIT OF' QUALInCATTON
PERMITTEE

--ooOOoo--

I, P VWtu /h t( , being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) ?tr*s,on^r i ( eu of (tTftP*n0t,ran rryen1 Fe

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERMITTEE is authorized to execute the same and has complied in all respects with the laws of

Utah in reference to commifinents, undertakings and obligations herein.

(Signed)
Name - Position

Attest:
Secretary of the Corporation

STATE OF UTH\{ )

COUNTY Of tnrbron )
) ss:

Subscribed and sworn to before me this lU day of flAas , 20_en.

My Commission Expires:

0\p - fu ,20u,c

ROCE{ELLE YtlCI{}I}
ffiNFYHMN.SWEtrWATI
00 lfonnt t00 HsT p0 Eox 5f{
wEtutcTot{, uT 8{5{1
com, ExP.(bfsml0

Notary Public



AFFTDAVIT OF QUALFICATION
PERMITTEE

--ooOOoo-

I, wtu il, t( , being first duly sworn under oath, deposes and says that he/she is

the (officer or agent) ?t*E,onnr i ( Eu of

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

PERIVIITTEE is authonzed to execute the same and has complied in all respects with ttre laws of

Utah in reference to commitnents, undertakings and obligations herein.

Attest: ?U,4r4 o ll : &r^
Secretary of the Corporation

STATE OF UTH\{ )

COUNTY Of tn'.bon )
) ss:

subscribed and sworn to before me this _LL aav of rha5 , 20_eil.

My Commission Expires:

Otp - tt" , 20 L.c

Notary Public



AFFIDAVIT OF QUALIFICATION
DIRECTOR
--ooOOoo--

John Baza, being first duly sworn under oath, deposes and says that he is the

Director forthe Division of Oil, Gas and Mining, DepartmentofNatural Resources, State of

Utah; and that {tre is duly authorized to execute and deliver the foregoing obligations; and that said

.-detingDirector is authorizedto execute the same by authority of laws on behalf of the State of Utah.

Mining

STATE OF [/+a.h )

couNrY oF sal+lak 
) ss:

20t-.Subscribed and sworn to before me this lA day o

My Commission Expires:

, Division of Oil, Gas

/

/  /  / /  ,2oA/



EXHIBIT ,nA')

Bonded Area
Legal Description

(Federal Coal)



In accordance.with the RECLAMATION AGREEMENT, the PERilIITTEE
intends to cbnduct coal mining and reclamation activities on or within the PERMIT
AREA as described hereunder: (The bonded area equals the permit area.)

I

Permit Nutbtt AGT/007/01 3

8rr=rDf*-
E X H I B I T  ' I A I I

PERMIT AREA

Total acres of PERMIT AREA: 6A32,07

Legal Description of PERMIT AREA:

See attached Table 4-2 and Plate 1-1

XL Specialtv Insurance -Cgrntraq-y
SURETY

This is the PERI\{IT AREA that is covered by the reclamation surety provided in
Exhibit "B".

IN WITNESS WIIEREOF the SURETY has hereunto set it's signature and seal this

l  gthdayof .r t t  y _,20i l*.

By:

Title:
Antho .  Garbar in i



Exhibit "A"
Surface Disturbance
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',J
Ula Ganyon Mlne UtahAmerlcan Enelgy, Inc.

TrbloG2
Surftac OmcrOlp Fcrnit Area Both Ha* Celm rnd Lib Celu



Llh Canyon Mlne uhhAmerlcan Energy, Inc.

Toll'A'lla!qslu ,3n.75

Toll"ts"UbCqB 470{.32

OMI{D TOTAL fi32.4
(r)rJEr
(2)htll€y
(3) Pcpcr

Page €-



Exhibit "A"
Legal Description

Bond NumberG

EXHIBIT 6(4''

Pursuant to R645-301- 820.110, the surety bond covers an identified increment of land within the permit
area upon which the operator will initiate and conduct coal mining and reclamation operations during the
initial term of the permit. This area is identified as:

Map(s) showing the BONDED AREA within the approved PERMIT AREA :

See Attached P\ate 5-2

Legal description of BONDED AREA (Part eeg'):

Section 15
Port ions of W2SE4; Port ions of NE4SW4: Port ions of SE4SW4:
Containing 42.6 acres more or less

The above described area shall be modified as necessary to correspond to an increase in the area
disturbed as a result of an expansion of coal mining and reclamation operations. The described area may
also be decreased as a result of partial reclamation.

IN WITNESS WHEREOF the SURETY has hereunto set its signature and seal this

g th  dav o f  May .2007,

Rockwood Casual t .v  Insurance Company

John P .  Yedi  ny,  Pres i  dent  & At ty- ' i  n-Fact
Title:





EXHIBIT 6(B))

Bonding Agreement
Surety Bond



Bord Numben

EXI{ IBIT , 'B ' '

SURETY BOND
(FEDERAL COAL)

THfS SURETY BOND entered irrto and by aN betureen the undersigned PERMSTEE,
and SURETY compan% hereWpinty and serrenally bind or,rselves, orr heirs, adrninistnators,
executors, suc@ssors and assigns unto the State of Uteh, Division of Oif, Gas and Mlnlng
(DMSION), and the U.S. Departrnent of Interior, Ofiice of Surface Mining Redamation and
Enbrcernent (OSM) in tlre penal sum of $ 1'556:.000- {suretv 4on br the timely
perbnnance of redamation responsibilities of tlre permit area described in E*tibit "A' of this
Reclarnation Agreeme n[

This SURETY BOND will remain in efied until atl sf the PERItftTTEEs rectamation
obligation have been met and released by the DMSION arrd is conditioned upon faithfrJl
perfonnance of all of the requirements of ttre Ad,, the applicable rules and regutations,
SMCRA the approved permit and the DMfSION.

The SURETY will not cancet this bond at any time for any reascn, including
non-payment of premium or bankruptcy of the Principal during the period of liability.

The SUREW and their successors and assigns, agree to gr,erantee the obligntion and
to irdemniU, defend, and hold harmless the DMSION and OSM frorn any and alt g)genses
whifi the DMSION and OSM may sustain as a resuft of the PERIT4ITTEE's faifure to compty
with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE and to tlre DMSION and
OSM of any notice or adion involving insolvency or bankruptry of the SURFTy, or alleging
any violations of regulatory requirements which could result in suspension or revocation of
the SURETY's ficense in this state. In the event the Cooperative Agreernent between the
DIVISION and OSM is terminated, then the portion of the bond covering the Federal Lands
will be payable onfy to the United States, Department of lnterior, Office of Surface Mining.

Terms for release or adjustment of this BOND are as written and agreed to by the
DIVISION and the PERMITTEE in the gEgtAMAflON AGREEMENT incorporated by
reference herein, to which this SUREW AGREEMENT has been attacl,red as Exhibit ,,8,,.



E$brg
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lN WITNESS WHEREOF, the PERIl/lffTEE has hereunto set its signature and seal
this/a dayot Jd/g .._.*rgl

Utah AnerLcan Energ,fr Inc.

By:
Titte:

lN WITNESS WI-IEREOF, the SURETY has hereto set its signature and seat
this sthday of J.ly ,.., TEr 2091

XL Specialty Insurance Cmpany

By.
Title: Susan C. Bliss, Attorney-in-Fact

ACCEPTED BY THE STATE OF UTAH ,
trisi 7 dayor ,Jy ,ngA@t

An Affidavitof Quaftllcaion mr.dbe completed and aftached to this form for eadr arfirorized agent
or offrcer' Where one signs by virfue of Power of Attorney for a company, gudt Powcr of Attonpy
must be filed with ttris Agreement. lf 0re PERMFTEE b a corporaton, fie Agireement strat ba
executed by its duly auhorized officer.

Lowell P. Braxton, oi-re/tor
Division cf Oil, Gas and Mining

NOTE:



nESOl,tlED,ThCt$oPl€eldpnt,orany,VktPr€3ldontaflieC,.9rpenyoreirypol3ond€.Fn€dbylnyonooflhembh€tlby.uthodz6dtocx€.dnsPowlts
d{t0Ersgtuaft&lm the'*tii$iav nslgil.ih'fria sl/FnjP.dbi.qli4fiamey to.o(!{rrt€ h belxlt of Ux, Conpmy, bmds undotukhg! end Fll contlttlb of

: igrltli,lgii. d4{.ilra1!i{,$-tiqry C {ty A+[tS!. qg9vNiy .dft'lf Company b€, lnd fiat rrcfi or eny of $om h€t€by b .uthodzrd to et€st lha €xrqldon ol
I ii|ty sudr Pot|rr of,A{pri|€y, tfid lo:illlch -0-ilptti'ha sall ollh€ Gofiotny.

,1 :  r : t i ._  r '1 :  ' .  . : : !  . r i '  : t !  ,

fudftf en nesoiveo, n* in .fg,.alrit of 
"uO 

hcen anCtic Sorl of th€ Conpery nay b€ ft€d to any ruch Power of Atonby or lo 8ny cedfEaiE
nldtg fidt|o bf bcslal,.tnd any qlft PoxrcltrAte..tlllJtior criubas b fig rudl ftcshls dgn*ms or f!catn{6 !.ql !ha[ bc thsltftor vald rnd
bidllnii upm lho Cbrifiny wftn .rspdl to any bQliil;;ffieitlkhg or dttnrrd ot ||Ilwlhh to whldr lt l! ltbd|€d.'

Boods €redrcd undcr thb Power ot Afiomry may b€ €rcdJtrd under hcslmllo dgnatur€ and tart Frrluant to he hllowkU R€soulon adoded by the Board of

GA sB se05586
UNLIMITED POWER OF ATTORNEY

Dlredors of the Company on August 7, 1997.

T6ta'6M
J

PRESIDEf.{T

NOTARY PIIBLIC

.oF
i 8dr'fr i;Fe[,-$"4#.tf trc xq-wecinr-ry,nsunmfiE coupeiw e co]pol|0on of ft€ slete of lfihob, do h€nby 6rffy hrt ttr6 eiovs and brgohe h I tu|,

EoWer of Athmey lssued,,by saE ffipany, and'ihat I havb compared same wlth ihe original and ihat lt ls a conect transcript trerefrom and of
and that ff1e sald Powgi:bf Attomgy is still in,li;tf; force and eiec{ and has not been revoked.

lrue arrd cogea copy of Ep*er of Atbmey lssued,,by sald
$re whofe of{he,o-rlglnal and that the sald Powp-i,:6f Attomthe whofe Ofthe,

rN wrrless iMieREor, iiiiii t'"a-to reiltw t"na illiiifi ur" 
"etof 

latd compary,8t th€ cly of Sdraumburu, thb 5 6"r o1 July ,oj!

orver of Attorney may not be used to execute any bond wlth an Inceptlon date aftor

For verification of the authenticity of this Power of Attorney |,.ou may call, 1-800-2B8'2360 and ask for the Power of Attorney supervisot Please refer to the Power ol
Atorney nlmbeL the abwe named individual(s) and details of the bond to which the Dower is attached. In Pennsvlvania, Dial 215-625-3081.
s'-oo62 7.92
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AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

-ooOOoo-

, being first duly $rvom under oath, deposes and says

a&+

'_00\

)
) ss.
)

that he/she is the (officer or agent)

foregoing obligations; and that said SURETY COMPANY is authorized to execute the

same and has complied in all respects wih the lans of Utah in rebrence to becoming sole

surety upon bonds, undertakings and obligations herein.

(Signed)

mt1 4*hPnsr[ r'.. frr+- or ,rzL T *bkl
that he/she is duly authorized to execute and deliver the

Subscribed and sworn to before me this@day of

Attest:

STATE OF

My Commission Expires:

couNw o7 Pht6-4dqla.



TINSURANCE
-

UTAH AMERICAN ENERGY
P.O.BOX 986
PRICE, UT 84501

Subject: Surety Disclosure Notice
Concerning Federal Terrorism Risk Insurance Act

You should know that, effective November 26, 2002, the U.S. Congress enacted the
Terrorism Risk Insurance Act of 2002 (the "Act"). Under the Act, any losses caused by
certified acts of terrorism would be partially reimbursed by the United States under a
formula established by federal law. Under this formula, the United States pays 90% of
covered terrorism losses exceeding the statutorily established deductible paid by the
insurance company providing the coverage.

In accordance with this Act, we are providing you with the enclosed notices for surety
bonds on which you are named as the Principal for bonds issued a OneBeacon/CGU
Company or XL Specialty lnsurance Company. The portion of the premium on the bonds
issued by a OneBeacon/CGU Company or XL Specialty Insurance Company that is
attributable to coverage for certified acts of terrorism under the Act is Zero Dollars
($o.oo;

XL Specialty Insurance Company

A Diyision o( XL Speciotty lnsuronce Compony

A Member of the XL Copitol Group

XL Surety
25 Independence Boulevard
Sulte 103
Warren, NJ 07059
Te[ 888.593.6654
Tel: 908.903.9200
Fa:c 908.903.9300
www.xlai.com

Enclosures I



AN XL CAPITAT COMPANY

XtsPEctALrY
UNU}IITDD POWEN, OF ATTORN.EY

KNOW ALL MEN 8Y THBSE PRBSENTST Thet Src XL SPECI/A,LTY INSURANCE COMPANY, a coiporadon org lzcd {d cxirring by virtue of rhc bwr ofthc
Strtc of nlinois Ccorp4n:ifl or't€rporation"), docs hcllby nbmlirrG, oon$inre and rppoinl r{n&ony J. @rbairnl, iE tue.rd lawftl A.$oEey(s}in-fa.t to
rmkc, exccute, ettesl sesl snd deliver for snd on its behrlt .s ruety, and as its lct snd dccd, wher€ rcquir€d, any.nd .ll bonds, undcflakingr, rEoognizances and
witten obligations in thc natun thcr€of, the pcnal sum of no on€ of which is in any event to exc€ed unlimitcd .s rcquired by surety Obltge.8.

Such bonds and undertrkings, when duly cxccuted by the afor€said Attomey(s)-in-fsct shall bc binding upon thc said Conpany as fully and to the s.nrc cxlent as if
such bonds and undertskings wq€ signcd by th€ Pmsident and Secrelary of tie Cornpany and scslcd wi$ its corporate sal.
'ftir 

Power ofAtomcyli! grsntdd eid is sign€d by lbcsitdlo under rfld by thc authority of tie following R€colstion rdopted by the Board ofDirccto6 ofthe Conpaly
q| tbc 5th day ofDcEanber, 1988:

'RESOLVED, 
Tfut $a Ptd6tdc4r, or any Viqo Prasident ofthc Coqany or any person design{tad by.ny on€ ofth€m is heroby authorizrd to sxecute powcrs of

Attorney quali&ing the attortqr narned in lhe givei Powir ofAttomey to executc in behalf of thc Cort0any, bonds, undcrtakings and dlt contracts ofsuretyship,
and that any Sccfttdry or any Assistant Secretary of th€ Company b€, and that gach or any ofthem hercby is aulhoriz€d to atbst thc cxecution ofany such Powcr
ofAttomey, and to stbch thcrcto th. Scal ofthe Conpany.

FURI'I{ER RESOLVED, Th.t the sighature of such ofncets rnd the Scal ofthe Conpany rnay be affixed to any such Power of Attomey or to any certificate
rclating thereto by facsimile, and .ny such Powrr ofAtlomcy or certificate bcaring such faccimile signature,s or facsimile seal shall be thcreaft€r valid and
binding upon {rc Cornpaoy with respect !o afly bond, undertaking or cootrrct of suretyship ro *fiich it is rttached.'

Bonds cxccuted under thig Power of Attomey may bc cx€cuted und€r facsimile signature and seel pursuant io tbe folloving Resolution adopt€d by the Board of
Drcctors of the Co'p.ny on August 7, 1997.

"R.BSOLVED, That th€ siSnature of Strnley A. Galanski, as Pr€sident of this Co4oration, and the sral of this Corporation tmy be aftixcd or printed on sny and
all bonds, unddtrkings, tlcognizrnc€s, or other writtcn obligations thcreof, oh any ftvocstion ofany Power ofAttom€y, or on any c€rtificate relrting ther€to, by
facsimilc, and any Power ofAtlomey, any rcvocation ofany Powff ofAttomey, bonds, undertekings, recognizanc€s, certificate or other writt€n obligation,
bearing such fscsimile sitnatrre or facsimil€ scal shallbe valid and binding upor th€ Corpo!.tion.,,

N Wm',lESS WHERF-OR thc )(L SPECTALTY INS1JRANCE COMPANY has caused itr corporrte seal to b€ her€unto affxed, and th.sc prescnb to b€ signed by ilr

rrtt{illol'tq.,-

a .v i  rqDr -  . - -6  7

- i F :  ^ ) I ] l f l L l  - - > l

z " - , r ! s

t. {l !{f|I' -tr'-q&,;;-::.:. drrr-

STATEOF ILLINOIS
COLTNTY OF COOK

duly authorized officers this 3rd day of January, 2000. )(L SPECIALTY INSI]RANCE COMPAIYY

BY: 'J6"J d'tb M
PRESIDENT

At est:

SECRETARY

Mffi{(os't"
U NoTARY PUBLIc

ss.
On ftis 3rd day ofJsnuary, 2000, before rn€ petson.lly came St nley A. Galan8ki to me known, who, being duly swom, did deposc and say: thst h€ is President ofthc
CoryoEtion d€scribcd in md vfiich cxecutod the above irstrufiEDq fat he knows the seal ofsaid Corporation; that the s€al affixed to the afor€said insbunFnt is such
corporate seal rnd $/ss rllixed theftto by order and euthority of thc Board of Dircctors ofsaid Company; and that he q(ruted thc 6rid instsurncnt by like order a

OFFICIAL SEAL
JOETTE R. CASTRO

II}TARY RFLN. STATE OFtr.LhIC[S
r2l13{]3

STATE OF ILLINOIS
COIJNTYOFCOOK ss.
I, Ben M. Llaneta, S.cretary of the X! SPECTALTY INSURANCE COMPANY a cor?oration of the Stste of Illinois, do hereby certit that the abov€ and foregoing is a
full, true and comct copy of Power of Attomey issucd by said Company, and tbat I have corrpard same with the origiflal and that it is a correct transqipt therefrom
and of the whole of thc original and thot thc said PowEr of Attomey i9 still in firll forc€ and ef€ct ard has not b€€n revoked.

IN VTrNESS WHEREoF, I have h€reunto s€l my hand and affixed the seal of said ConDany, at the City of schrumburg, thjs l2d day ofJuly, 2o0l
SECRETARY

f;'"ffi
b,iii*ts..J



AFFIDAVIT OF QUALIFICATION':ffiffi:

I ,  Clyde Borre l l , being first duly sworn under oath, deposes and says that he/she
is the (officer or agent) President gf UtbhAmerlcan Energy r Inc.

; and that he/she is duly authorized to execute and deliver the foregoing obligations; and that
said PERMITTEE is authorized to execute the same and has complied in all respects with the laws
of Utatr in reference to commitments, undertakings and obligations herein.

(Signed)

Subscrilied and sworn to before me this lQeau, of J,rlV -,20 0J-.

Attest:

STATE OF

) ss:
CoUNTY oF BTINANT

r Position

My Commission Expires:
0EHI$E n .lAcKSol{

NotarY Puhlit : 'lte ol



AFFIDAVIT OF QUATIF'ICATION

:_'ffiff3:

Lowell Braxton, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Department of Natural Resources, State of Utah;

and that he is duly authorized to execute and deliver the foregoing obligations; and that said Director

is authorizedto execute the same by authority of laws on behalf of the State of Utatr.

(Signed)
Lowell Braxton, Director
Division of Oil, Gas and Mining

Subscribed and sworn to before me thisJ ?e 
n

Tavot  W,/  ,  ,20A/

My Commission Expires:

,20  p€ .

Attest:

srArE or / frL 1

Notary Public

) ss:
)couNrYoF -Jn - 

,{ '.
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Exhibit "B"
Federal Surety Bond

Federal

Surety Bond NutUrrQ
&

EXHIBIT 6.B'

SURETY BOND
GEDERAL COAL)

-oo00oo--

This SURETY BOND entered into and by and between the undersigned
PERNIITTEE/PRINCIPAL Utah Anerican Enerw, Incand SURETAodcvood CasualW Insunance Co.
hereby jointly and severally bind ourselves, our heirs, administrators, executors, successors and
assigns unto the State of Utah, Division of Oil, Gas and Mining (hereafter referred to as the
6'DMSION"), and the U.S. Department of the Interior, Office of Surface Mining Reclamation
and Enforcement (hereafter referred to as "OSM'') in the penal sum of $130.m0.m ($)
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the
Permittee in the Bonded Area described in Exhibit "A" of that certain RECLAMATION
AGREEMENT, dated the | ** day of fV n Y ,20bT by and between the
DIVISION and the PERMITTEE/PRINCIPAL.

This SURETY BOND shall remain in effect until all of the PERMITTEE'S/
PRINCIPAL'S reclamation obligations have been met and released by the DIVISION with the
concurrence of OSM and is conditioned upon faithful perfonnance of all of the requirements of
the Utah Coal Mining Reclamation Act, Utah Code Ad. $40- l2-2 et. seq. (the ̂ LCT), the Surface
Mine Control and Reclamation Act ('6SMCRA'), and all lawful regulation adopted under the
authority of those statutes, and the approved Permit (which is based upon the approved Permit
Application Package).

The SURETY will not cancel this bond at any time for any reason, including noll-
payment of premium or bankruptcy of the PERMITTEE/PRINCIPAL during the period of
liability.

The SURETY and their successors and assigns, agree to guarantee the obligation and to
indemnify, defend, and hold harmless the DIVISION and OSM from any and all expenses
which the DIVISION may sustain as a result of the PERMITTEE'S/PRINCIPAL'S failure to
comply with the condition(s) of the reclamation obligation.

The SURETY will give prompt notice to the PERMITTEE/PRINCIPAL, the
DMSION and OSM of any notice received or action alleging the insolvency of bankruptcy of
the SURETY, or alleging any violations or regulatory requirements which could result in
suspension or revocation of the SURETYTS license.

Upon incapacity of the SURETY by reason of banknrptcy, or suspension orrevocation of
license, the PERMITTEE/PRINCIPAL shall be deemed to be without Bond coverage in
violation of state and federal law and subjectto enforcementin accordancewith SMCRA, the
ACT, and the applicable regulations.
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Exhibit "B"
Federal Surety Bond

Federal
Surety Bond Number
Mine NameA.{umber

fa

The terms for release of this BOND are as written and agreed to by the DMSION and the
PERMITTEE/PRINCIPAL in the RECLAMATION AGREEMENT, incorporated by
reference herein, to which this SURETY AGREEMENT has been attached as Exhibit "B".

In the event the Utah Cooperative Agreement is terminated, this SURETY BOND shall
be payable only to the OSM to the extent that lands covered by the Federal Lands Program are
involved and otherwise to the DMSION.

IN WITNESS WHEREOF, the PERMJTTEE/PRINCIPAL has hereunto set its
signature and seal this vA day of /l"erfu ,206

Utah Amer ican Ener0y .  Inc .

By:

Title:

IN WITNESS WHEREOF, the SURETY has hereunto set its signature and seal this
10th day of November 20 05.

Rockwood Casual  tv  InsuranceCompany
SURETY

dent

Tit le: President & Atty- in-Fact

An Affidavit of Qualification must be completed and attached to this form for
each authorized agent\or officer. Where one signs by virtue of Power of Attorney
for a company, such Power of Attorney must be filed with the Agreement. If the
PERMITTEE is a corporation, the Agreement shall be executed by its duly
authorized officer,

Division of Oil, Gas and Mining

NOTE:



ROCKWOOD CASUALTY INSURANCE COMPANI'Y
654 Main Street

Roclaryood, PA 15557

r

POWER OF ATTORNEY

XNOWAII MBN BYTI|BSB PRESBI,ITS: Tbt |ic ROCKWOOD CASUef,fynlst,RAXCgCOMPAI{Y,. Corpor.tior &ly orgullE{t qd.*intiog rdlr ttc lNws
of 6c Cotlmotrrr{lt of P@ylvaDir !d hrvtry tb Firipql oficc itr 6c Borotfh of Rocl(rood, PA do.r h.ficby rctrbrie, c@r&e rd r!po!I:

John P. Yedinv

it! t|e d hwftl lg€d rd 6mcy-iFfrqt, to E lc, cxcde, s€rl ad ddiv6 fo! rld o[ ib bdrlf !s arcty, ud $ tts lci |'d dccd rry sd dl totrd!, codlcb,
agffi of bd€@tty ed der tddhfiDg! tD lulfyihb (NOT INCLTTDING bods wi6out. fircd p€orlty or fmeial gurtlee) piovidrd, hoasvlr, ftrtfrc plrl|l
nrm of Ey oE rud itrrtrrD.d €xcorEd hrrl|d.r 6hrll lot rf,cr.d tte e|m of:

Five hundred thousand and 00/100 _--__-_______--._-_---__-_____----(9500.000.00)

thir Pow€( of Atlo(Ey ni grfrod rld ts stg[ed rld rcolcd ud€r ald t], rhc arbority of ec folowiog Rcsoludon.dopted by me Bodd of DiFcnors of ROtrWOOD
,CASUALTY INSTJRANCA COMPANY:

'RBSOLVED, Tbrtltc Pt€.idcor, Saio. Vic. Pr6itrd, Vicc Pll.ltot, As$M vbe Pttsidld, Sccr.r{y, ft.|$ll(.d cqch of ttctD hqrty b arfiorizod to qccur
FTrf8 of 6mEy, rd rrlch tq|&utq cin be qeq ed by urc offtcshitc rigDtm, $tful Ery bc dtasbd or rcbowlcdScd by rly offic6 or tth!.,y, of ftc Coryey,
qo.li&irg 6c erEy or rllorlry! ladrd hfr. giv.opowr of r6(!.y, b cr.q|c ilb.brfof, rd rtuwldg..r fr€ adrd &ed of rir ROCKWOOD CASUAITY
INSURANCB @MPANY, r[ bond uld€fiatiogs rod cotrcts of orctyrhip, ad b rfix rbr corlor.ic s€al tft€(lb."

IN WTTNBSS WIIBREOF, ROCKWOOD CASUALTY TNSURANCE G)MPANr hrs cersod ib officid scal to be hcrcue rtrrcd d frrse F6ec b bcriSlrdby ib
d{y rfrorized officcr thc 6th d.y of M.rch - Am.

STATE OF PBNNSYLVANIA
COTJNTY OF SOMERSET SS:

O! & 6th day of ___-!&fC!_ A-D. _&3, beforc nc, r Notrry fttblic of lhc Co@oowlalft of Peoo6ylvaoia, h rld for ttc Cqrtry of So@n g dtly
a@rftEiotrrd.trd $rtifid, c{me THB ABOVB OmCtsR OF THB COMPANY, b nr parsoraly howl to bc 6c itrdiviiral sdoficer d6.rfr.d i& d wno cf.clsed
frr Fladilg hrtuuent, .!d hc .cbowtcdgrd ftc cxcosim of rua |!d bcilS by ne dr{y scrutr, d.porcd Ed r.d frrt hc b ttc oftc.( of tbc said Coqre4r !50!r68id,
rd frrt ftr r€.1 .ffircd b fic prrccditrg hrtuo€d is frr Corp6e Scal of rdd Corymy, rd ftc slld Coporat Scal |!d ldr signature rr offr.r wcrc duly rffl(€d rd
&b!cdb.d to |te rait iNur€ot by fre ednority rDd dirccdon of 6. ''i.l cqpnrtio!, rld 6rt Rreolrnion doptcd by 6e Boord of Dlr€ctds df sdd Coryory, r!fuftd b
il ltc prcccdiry irtuncr is rcw ia force.

IN TBSTIMONY VHBRF,oF, I havc hlreufro tct ny brd, rd rff:red my Offictal S.d al6r BorqUb of Ro.kwood, ttc dry Ed I'e{. frst lbovc wrttbc-

nqe*bgr,

I, thc udeolgoed Oftcrr of dle ROCKWOOD CASUALTY TNSIJIANCE @MPANY, . P€otrlyhr.lhcorFEti.nof Roclsood, PA & h€nty oertify 6rt 60 origiDal
POWBR OF ATTORNEY of which the foregoing is a frilI, tnre and correct copy is still in full force and effect and has not

NoIN WITNESS WHEREOF, I have hereunto set my hand, and affixed fte Seal of said Company, on the 10t

. Vice President

2005 .



SECRETARY'S CERTIFICATE
UTAHAMERICAI\ ENERGY, INC.

I, Michael O. McKown, as Secretary of UtahAmerican Energy, lnc., hereby verify that
Clyde I. Borrell was the President of Utatq!ryrican Energy, Inc., as of December 7,2005,the
daieofexecutionoftheSuretyBondNo.tswithI{ockwoodCasualtyInsuranceCo.

DATED this / 2 day of Muy, 2007.

M%
Michael O. McKown
Secretary
UtahAmerican Energy, lnc.



Bond Number t-

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

--ooOOoo--

I, John P. Yedi ny , being first duly swom under oath, deposes and says that he/she

is the (officer or agent) 0f f i cer slRockwood Casual ty  Insurance po.

and that he/she is duly authorized to execute and deliver the foregoing obligations; and that said

SURETY COMPANY is authorized to execute the same and has complied in all respects with the

laws of Utah in reference to becoming sole surety upon bonds, undertakings and obligations

herein.

Attest:

STATE OF Pennsyl  van' ia

) ss:
COLINTY OF Somerset )

Subscribed and sworn to before me this gthday of May 2007

Surety Company Officer - Position

, Pcnnsy{vanta esCoci*ton dGffii

My Cornmission Expires:

,20 - .



.  . l l

RIDER CONTAINING
CERTIFTED TERRORISM LOSS DISCLOSURE OF

PREMIUM AI{D FEDERAL SHARE OF INSURED LOSSES

Certifi ed Terrorisrn Loss
Premium

Coverage for "certified terrorism lossi, to the extent that such ooverage is p,rovided by tlis policy or Coverage Par! will
be partially reimbursed by the United States Govenunent, Departsnent of Treasury, rnder a formula established by the
Terrodsm Risk Insurance Aot of2002. Under this formula, the United States pays 90% ofthe amount ofthe oovered
"certified terrorism loss" that exceeds the statutorilv established deductible that we retain.

SIGNED AND SEALED THIS 10TH day of November ,2005.

BY

SIJRETY ROCKWOOD CASUALTY INSURANCE COMPANY

-0-

Surety 70103
Bond Number ISM-2217



AI'FIDAVIT OF QUALIFICATION
DIRECTOR
--ooOOoo-

John Baza, being first duly sworn under oath, deposes and says that he is the

Director for the Division of Oil, Gas and Mining, Departnent of Natural Resources, State of

Utah; and that ttre is duly authorized to execute and deliver the foregoing obligations; and that said

-J€tirgDirector is authorizdto execute the same by authority of laws on behalf of the State ofUtah.

srArn or Ufr.h I

COIJNTYOF $III/^U."

Subscribed and sworn to before me this J&day o

My Cormnission Expires:
I

l /  '  . ,zo// .
I

) ss:
)

2w.

, Division of Oil, Gas

iliiiic. srATE oF ttfilr
inonr rruPLE. srE l2l0
i-irr.CrrY. rrT 64116
;i'n. erc. out l/201I



EXHIBIT $C))

Liability Insurance



AQORqCERTIFICATE OF LIABILITY INSURANCE
PRooucER (7 241349_ 1300
Reschini Agency fnc
922 Phi tadelphia Street
P-O.  Box  449
Indiana, PA 15701

THts cERnFfcATF_tS !-s-sqED ASgX!-X l}lD-g,9r,gElg. Jlg-Blcll9_uip[tr{'ii'eriiirjaareHorDER. rHfs cEBrq!_cAIE ooedivo-i nrureild; iirEil6bnALTEB IHE CoVERAGE erponopb nv niE pii'rFit'o-oE, n,/

INSURERS AFFORDING COVERAGE
rHsuREo UtahAmerican EnergyJnc.

375 Carbon Avenue
Price,  UT S4S0l

TNSURERA Federal InSuranCC
fNsuRERB. National Union f ire-fns.E.

ffitrtrtrffiffi#$ffiffi
GENERAL UAALTTY

COMMERCIAL GENERAL T|AAruTY

crlrMs*r^oe I x loccuR

GEAfl. AGGREGATE UUrrAPPt,€S PER:

3710441o06/0r/2006 06/aL/2O07

M€D eXP (Any me pcrsonl

AUTOgOBILE LIAAILTTY

A$TAUTO

ATI OWNED AUTOS

SCHEOT'LEO AUTOS

HIREOAUTOS

tlON€WtGOAUrOS

77t7I.037 06/0L/2OO6 06/or/2oa7

AI,'TO O}LY - EA ACCIOEI{T

EXC€SS'T'ilARELLA LIABIITY

OCCUR

OEOUCTIBLE

RETEOITION

06/SL/IOA7

ITOR KERS COIIPENIiATION Ar.O
ET'PLOY'ERS I.JAE|UTY
A}IY PROPRI€TORYPARTNERYEXECI'TIVE
OFFIGER'IEIIBER EXCLUOED?
lf yce, <tescbe under
SP€CIAL PROVlSlOtrtS betow

ffi ffii't"isiiT3$'L:TAISHjH
leference: Horse Canyon ti{ine MSHA rD# 42-00100 and Lila Canyon Mine f.lsHA m#42-0224L

iubsidence coverage is included with $500,o00 property darnage deductible per claim under theieneral Li ab i I i ty pol i cy .

State of Utah
Div is ion  o f  O i l ,  Gas ,  and Min ing
Attn:  Pam Grubaugh-Li t t iq
1594 West North Tenple
Su i te  1210
Salt  Lake City,  UT 84114-s801

SIIOULO ANY OF THE AEOVE OESCRIEEO POLICI€S BE CANCELT€D BEFORE THE
EXPIRANON OATE THEREOF, THE ISSUING INSURER WILL IfIt*XIO€6T UErr-

45 onvs u/RrrrEN NoncE To rlrE .ERTTFT.ATE H.LDER NAueD To rHE LEFT,
wr( xdro6fr)(ilxr006$Hxxilmfr00006xx'fl XX

xxxxxxxxx

&rc! WiIl iams/KAREN
ACORD 25 (2001/0s)

@ACORD CORPORATION 1 988


